businessweek.com | February 14 — February 20, 2011

5
B s y
. =R
3k £335S
02T Ccleog
dnalAeD
TﬁOMeek
£ L C s
IEy i
DUuw=>
K.
N <C
<C

Bloom

berg
esswee

s

S

College Library

A

NE
il
mM“u
T

.nmn%!
S
S

LIBRARY




‘Bloomberg

Businessweek
Contents

Opening Remarks

Zeroing out federal tax breaks and rebuilding
the tax code from scratch would help chop
away at the deficit. It might also end up fairer for
everyone in thelong run

The Fed'’s inflation dove
Its board hardly speaks in
one voice, but new Vice-
Chair Janet Yellen must
make it sound like itdoes |

| Companies&
Industries

Global
Economics

Unfazed in Egypt
Telecom mogul Naguib
Sawiris is staying put,
believing business will
emerge stronger than ever

Sangamo BioSciences bets on
anew form of gene therapy as

;.-,'{;5‘;‘;‘;,""'
a farmer-miner water fight pl10 |

indias bonds need o bulk up pt1 S cure pi8
| T t housing boom is
crumbling—literally p20

| Romani'ics of ﬂ's'é'\;\;i:;r'i'cli', rejoice!
Barbie and Ken make up  p21

Briefs p22
Politics & Technology
Policy
Starving the regulators_ | Bandwidth hog patrol

Wireless carriers out to
discourage data gluttony
devise a pricing plan that's
pretty piggy in its own right

A severe budget squeeze

at the SEC and CFTC may |
delay implementation of
financial reforms

The GOPve. the NLRB  p26

Empire-building at Akamai p32
The 2012 budget wor't spread

Why Japan is mad for PDFs pa3

much j shington p27 Hu 34
toa tpotholes P28 | Charlie Rose: Tim Armstrong
Gan Obama end oil and gas tax | and ArianaHuffington __ p35
subsidies? p29 Real-time inflation tracking p36
Enterprise o
|
Mopping up after Madoff | Charge iton myiPhone ’
Irving Picard, charged with Plug-in readers that verify
restoring what he can,has | credit cards help small
$10 billion in hand and is businesses boost their

suing for $100 billion more | credibility—and sales

Battle of the billionaires: How
Carlos Slim bested Bill Gates |
and Warren Buffett in 2010 p40
Commercial real estate is |
looking healthier p4l

sees a place for instant film in
the Digital Age p46
Main Street business deals are
slowly coming back, though

Sales are rebounding, Willjob | pricesarent . P¥
gowthbenext? P4 Business plan competitions:
Bid & Ask: The week's deals p42 Where are the women? p48

COVER: GUIDO VITTI; THIS PAGE, FROM TOP: JAMIE CHUNG; FINN O'HARA

February 14 — February 20, 2011

Here, there, everywhere
Cordless gizmos that make
your office truly mobile p81

Cheatin’ heart Ashley Madison's CEO calls monogamy "a failed experiment”

Features
Attack of the Commerce Clause

Thelegal battle over health care hingesona
constitutional argument about interstate trade pS0

Bﬁﬁ&mﬂPﬁeEragwﬁaSmile— o
The hedge fund manager is polite, chatty, and
amaster at making companies squirm p54

Eheating,lncorporated
At AshleyMadison.com, the infidelity economy is
alive, well, and profitable p60

éharting theFaultLines
Raghuram Rajan takes on the enormous task of

;t\aange in the Weatherman
The outlook for TV forecasters is cloudy as they’re

' made obsolete by the Net and other modern nuisances

| Themi;’él]ey San Francisco's Summit café serves up macchiatos and startup cash p76

The Oﬂice"Lab Whether }'ou'llé.é“ﬁfﬁue;s freak bﬁ'i'lélui'ng ':';ix-pack”aﬁs ora treadmill
p78
hat's demure,'{'ersarile_. and not too“pl'lcey 'pIBO

One True Thing A little black dresst
Hands On These c dg

e Stack o't brusaue, stubborn, infuriating-but Donald Rumsfeld’s Known and

ssnfhcegad ets make'éven ﬁling an experiée reporf[un p8'1'

Unknown is a surprisingly nuanced, revealing look at the Bush years p82
Hard Choices As an NFL sfbb;;age Iooms, the National Hockey League’s Géry '
Bettrnan recalls the lockout in his sport, and has few regrets pB4

spottingthefracturesintheglobaleconomy p68 |




February 14 — February 20, 2011

inesswoek

Bloomberg B

Index

o

ABC (DIS) 73
Abercrombie & Fitch 15
Abraaj Capital 17
Ackman, William 54
Adult FriendFinder 60
Aite Group 44
Akamai Technologies (
AKAM) 32

AllianceBernstein (AB) 31
Ambac (ABK)
Ameérica Mavil 40
Amerlcan Apparel (APP) 22
Anomaly 76
Anshan Iron & Steel Group 10

AOL(AOL) 34,35,40,42
appbistro 76
Apple (AAPL) 32,33,76
AppRats 76
Armstrong, Tim 35
AshieyMadison.com 60
ATAT (T) 15, 31, 32
Avid Lite Media 60
Axiometrics 4

°

Banco Santander (STD) 42 |

Bank Austria 38
Bank Itai-Unibanco 68
Bank Medicl 38

Bank of America (BAC) 24,
31,38, 41

Bank Zachodni 42
BCP Securities 40
BODT Capital Partners &8
Becker, Craig 26

Beckman Coulter (BEC) 42
Berkshire Hathaway

(BRK.A) 40
Bernanke, Ben 9,68
Bettman, Gary 84
BG Group 17
Biderman, Noel 60
Big-Ass Sandwiches £
Bingaman, Jeff 27
BlackRock (BLK} 54
Blackstone (BX) 54
Blinder, Alan 68
Blue Bottle Coffee 76
Bocecalone 44
Boden 80
Boehner, John 27,29
Bonhams 42
Bookscan 33
Booz & Co, 68
Borders (BGP) 54

Bristol-Myers Squibb (BMY) 18

Brown, Gordon 68
Bucksbaum, John 54
Bush, George H. W. 50
Bush, George W, 50
Carbonari, Bruce 54
Cascade Investment 40
Caterpilllar (CAT) 41

CB Richard Ellis Group 41
CBs (CBS) 15,34,73
Central Japan Railway 22
Cisco Systems (CSCO) 31,32

Citigroup (C) 24,38
CNN (TWX) 80
Coca-Cola (KO} 40, 46
Cocomama 48
Comcast (CMCSA) 15,31
Conexant Systems (CNXT) 42
Corporacién Nacional del
Cobre de Chile 12

CoStar Group (CGSP} 41

Craigslist B0
Danaher (DHR) 42
Dana Holding (DAN) 26
DeGeneres, Ellen 73
Dell (DELL) 15
Deutsche Bank (DB) 22,54
Dish Network (DISH) 73
DLS Prime 3
Donohoe, ThomasJ. 26
Dorsay, Jack 15
D.R. Horton (DHI) 20
EFG Hermes T
Ensco 42
Ernst & Young 48
ESPN 60, 84
European Central Bank 68
Eventbrite 76
Facebook 60,76
FanBridge 76
Fannie Mae (FNMA) 54, 68
Fitch Ratings 41
Fortune Brands (FO) 54
Fox (NWS) 60,73
Frank, Barney 24

Frank N. Magid Associates 73
Freddie Mac (FMCC) 54, 68

00

Icahn, Carl 54
IDC 48
Hford 46
Impossible Project 46
Impress R&D 33

Indian Overseas Bank 11
Infrastructure Development

Finance Ll
Interperformances 60
Intuit (INTU) 44
ifo Ventures 76
JC. Penney (JCP) 54
Jones Group (JNY) 21

Jones Lang LaSalle (JLL) 41
JPMorgan Chase (JPM) 24,
38,54

o 5

Kennedy, Anthqny M. 50
Kindred Healthcare (KND) 42

Kohn, Sonja 38
Krugman, Paul 68
Lady Gaga 46
Landrieu, Mary 27
LeBron, James 22
Lennar (LEN) 20
Level 3 Communications
(LVLT) 32
Lew, Jacob J. 29
Liberty Media (LINTA) 22

Limelight Netwarks (LLNW)
32
Live Nation Entertainment

Fujifilm 46 {Lyv) 22
Fujitsu 33 | L Yue 15
Fuslon Sports 44 Lioyds Banking Group 22
Gabell,Marlo 54 | Madoff,Bernard 38
Gamco Investors 54 ‘ Manning & Napier 41
Gannett (GCI) 73 | MasterCard (MA) 32
Gardner Russo & Gardner 40 Match.com 60
Geithner, Timothy 24 Mattel (MAT) 21
General Growth Properties ‘ MBIA (MBI) 54
(GCP) 54 | McCabe Research &
General Motors (GM) 41 Consulting 20
Sntler Gary p i 24 ‘ MGA Entertainment 21
e OmORIHD B | Mcosh eED im0
Gindalbie Mglals 10 | Mitsubishi 40
GMP Securities 60 ‘ Mochi Media 76
Golden Gate Private Equity 42 >
Goldman Sachs (GS) 24, | MOodYSIMCO) 4168
54,68 Morgan Stanley (MS) 24
Google (G00G) 15,32,36,41 | Museveni, Yowerl -
Greenspan, Alan 68
Gray Global Group 84 | =
Grupo Carso 40 0
= Nascar 15
NBC 73
0 Netfiix (NFLX) 32
Hedge Fund Research 54 | N JRandy 24
HSBC (HBC) 17 | New York Times (NYT) 40
Huffington, Arianna 34,35 | Nocera, Joe 54

Scott, Willard
Q ‘ Scribd 76
Obama, Barack 24,26,27, | Seacrest,Ryan 73
29,50 Shiller, Robert J. 68
Obama, Michelle 27 Singh, Manmohan 68
Online Dating Insider 8O Sino Iron 10
Orascom Telecom Holding 17 Sinostesl 10
| Sirius XM Radio (SIRl) 22
b | sk sae 12
o Smith Travel Research 41
EI,RT 9,68 | Solarpack Corp.
Penn Capital Management 41 Tecneologica 12
Pepsi (PEP) ; 46 | Sotheby’s (BID) 42
Pershing Square Capital | Spitzer, Eliot 54
Management 54 Standard Microsystem 42
Picard, Irving 38 Starbucks (SBUX) 13
Pimeco 54 ‘ Starz 22
Polaroid 46 | Steinhafel, Gregg 54
Premier Foods 42 ' stephenson,Randall 15
Pride International (PDE) 42 ‘ Stock Analysis 10
PulteGroup (PHM) 20 StumbleUbon 76
Summers, Lawrence 68
= = ‘ Sunstein, Cass R. 50
@ e Systep Ingenieria y Diserfios 12
Qe (LINTA) 22
Rajan, Raghuram 68 = T
Real Capital Analytics 41 ‘ o
RehabCare (RHEB) 42
Reid, Harry 27 T2 Partnars_ 54
Remedy Coffes 44 ‘ Target (TGT) 54
Roberts, John G. 50 Tata Communications
Rogoff, Kenneth 68 (TCL) 32
Roker, Al 73 | Taylor, John B. 68
Roubini, Nouriel 68 ‘ Teléfonos de México 40
Royal Bank Scotiand (RBS) 22 | i Group 1
Rumsfeld, Donald 82 | Thomas,Clarence 50
Ryan, Paul a4 ‘ 3M (MMM) 42
Tilson, Whitney 54
e | Time Warner (TWX) 35
e Tishman Speyer 54
Sam sung 33 Towers Watson 20
Sangamo BioSclences ‘ Toyoda, Aklo 22
(SGMQO) 18 Toyota Motor (TM) 22
Schapiro, Mary 24 Trichet, Jean-Claude 68
Schmidt, Eric 15 | Twitter 15,44

o

UBS (UBS)

14, 21,31
UniCredit 38
Urited Parce! Service (UPS) 41
USAA Real Estate 41
Verifone (PAY) 44
Verizon Wiraless 31
Versus 84
VimpelCom (VIP) 17
Visa (V) 32

Vornado Realty Trust (VNO) 41

o

Wal-Mart Stores (WMT) 54

Walt Disney (DIS) 21
Warren, Elizabeth 24
Weather Channel 73
WeatherNation 73
Wells Fargo (WFC) 22,40
West Coast Casualty
Service 20
Winthrop Raalty'Trust
(FUR}) 54
Q0
Xstrata 12
Yahoo! (YHOO) 76
Yankee Group 44
Yellen, Janet L. 9
Yelp 76
2]
Zuckerberg, Mark 60

How to Contact Bloomberg Businessweek

Editorial 212-617-6231 Sales 212-617-2900 Circulation 800-635-1200
Address 731 Lexington Ave., New York, NY 10022

Email bwreader@bloomberg.net Fax 212-617-9065

Customer Service PO Box 8418, Red Oak, IA 51591-1418

Email bwkcustserv@cdsfulfillment.com

Letters to the Editor can be sent by e-mail, fax, or regular mail.

They should include address, phene number(s), and e-mail address

if available. Connections with the subject of the letter should be disclosed,
and we reserve the right to edit for sense, style, and space.

One Issue: Two Covers
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